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15. Sinopec 
 

1. Company overview 

 China Petrochemical Corporation (Sinopec) is China’s second-largest crude oil and natural gas 

producer, the largest producer and seller of petroleum and petrochemical products, and one of the 

three largest state-owned oil companies. 

 Sinopec’s was formerly China Petrochemical Corporation, which was established in 1983 as an 

entity specializing in downstream oil refinery and petrochemical business. In the 1990s, China 

Petrochemical Corporation and PetroChina Company Limited, which specialized in upstream oil and 

gas development, restructured their businesses and established Sinopec in 1998, a vertically 

integrated company that integrates from upstream to downstream operations. Subsequently, 

Sinopec’s operational divisions including oil fields, factories, and sales, were split off and privatized. 

In 2020, Sinopec was incorporated by Sinopec Group as the sole initiator and was listed in Hong Kong, 

Shanghai, London, and New York Stock Exchanges. 

 Sinopec’s proved reserves as the end of December 2020 were 1.542 billion barrels of crude oil 

(down 11.4% year-on-year) and 8.191 Tcf of natural gas (up 13.4% year-on-year). In the same year, 

the crude oil production was 280 million barrels (down 1.4% year-on-year) and the natural gas 

production was 1.072 Tcf (up 2.3% year-on-year). The natural gas sales in 2020 were 26.28 bcm (down 

2.9% year-on-year).  

 

Sinopec’s LNG liquefaction and receiving facility MAP 
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1. LNG related 

 Sinopec is a latecomer among the three major state-owned oil companies in terms of LNG imports. 

In April 2009, Sinopec signed an agreement for the long-term purchase of 2 mtpa LNG from the PNG 

LNG Project in Papua New Guinea. The contract was officially signed in October 2009. In parallel, 

construction of a receiving terminal in Qingdao, Shandong Province, began in 2010, and the first cargo 

was received from Papua New Guinea in December 2014. 

In November 2019, Sinopec signed an LNG sales and purchase agreement (SPA) with PT 

Perusahaan Gas Negara of Indonesia. Sinopec was supposed to purchase at least six cargoes in 2020, 

but the purchase was postponed to 2021 because of COVID-19. In March 2021, Sinopec signed 

another LNG SPA with QatarEnergy to purchase 2 mtpa for 10 years starting in January 2022. 

In September 2021, Sinopec signed an LNG SPA with the US company Venture Global to purchase 

4 mtpa LNG for 20 years after Plaquemines LNG starts commercial operation. Sinopec has also signed 

short-term SPAs with Venture Global to purchase 0.8 mtpa LNG for one year starting in 2022 and 1 

mtpa for three years starting in 2023. 

Apart from these LNG procurement activities, Sinopec is expanding its receiving capacity at 

Qingdao, Shandong Province, and Nangang, Tianjin and planning to build new LNG receiving 

terminals at Wenzhou in Zhejiang Province, Zhoushan in Zhejiang Province, Lianyungang in Jiangsu 

Province, and Yantai Longkou Port in Shandong Province. The receiving capacity of the Tianjin’s 

Nangang terminal will be expanded to 10.8 mtpa by the end of 2023.  In 2020, Sinopec Group 

imported 17.47 million tonnes of LNG, increased by 14.6% year-on-year. 

 

 Sinopec’s investment in LNG production projects 
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Sinopec’s LNG contracts 

 

 

LNG receiving terminals with Sinopec’s equity holdings  

 
 

2. Future strategy 

China established a new state-owned pipeline company, PipeChina, which has taken over natural 

gas and LNG facilities from three major Chinese oil companies and started operations, including the 

third-party access. Sinopec has also handed over some pipelines and LNG terminals to PipeChina. 

In domestic sales, Sinopec’s target is to expand LNG sales by focusing on both natural gas and LNG, 

and by developing target marketing in many regions that aims to “utilize domestic LNG through 

natural gas development” and “combine natural gas sales and LNG supply”. In order to expand the 
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market of Yangtze River Delta in summer and in northern China in winter, the company plans to 

efficiently expand its storage capacity while also increasing the supply of gas from its own refining 

subsidiary, which it can utilize exclusively.  

In April 2020, Sinopec strengthens its pipeline gas sales through the commencement of direct 

supply to end-users after becoming an investor in Binhai Investment. Also, the company is able to 

further engage in the mature gas market while utilizing the platform of its subsidiary Sinopec Great 

Wall Gas Investment.  Besides, Sinopec is expanding the R&D area and will implement an innovation-

driven development strategy to accelerate key technological innovations and improve the business 

quality. Sinopec is committed to technological innovation in oil and gas exploration, as well as in ultra-

deep oil and gas, tight oil, and shale. 
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