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18. ONGC 
 

1. Company overview 

ONGC (Oil and Natural Gas Corporation) is India’s leading oil and gas exploration and production 

company, accounting for about 70% of the country’s oil and natural gas production. At the end of 

March 2021, the President of India (the Indian government) held 60.409% of the company’s stake, 

and the company has cross-shareholding with Indian Oil Corporation (Indian Oil) and Gail, which are 

also owned by the Indian government. Also, ONGC holds a stake of Petronet LNG, an LNG receiving 

company, jointly with Gail, Indian Oil, and Bharat Petroleum Corporation Ltd. (BPCL). 

In 1974, ONGC discovered the Mumbai High oil field, India’s largest oil field, and has since 

expanded its business scope overseas. The company’s overseas business is mainly conducted through 

its subsidiary, ONGC Videsh Ltd. (OVL), which is involved in 35 oil and gas projects in 15 countries, 

including Colombia, Myanmar, and Russia. 

As of 1 April 2021, ONGC and OVL’s combined proved reserves of crude oil and gas (of which 

reserves in India were 61.7%) were 1.292 billion toe. In 2020, ONGC’s had 22.53 million tonnes of 

crude oil production (down 3.5% year-on-year) and 22.8 bcm of gas production (down 8.4% year-on-

year) in India. Furthermore, OVL’s overseas production was 8.51 million tonnes of crude oil (down by 

12.8% year-on-year) and 4.53 bcm of gas (down 13.3% year-on-year). 

 

ONGC’s LNG liquefaction and receiving facility MAP  

 

 

2. LNG related 

ONGC currently participates in LNG projects in Mozambique and Russia. In Mozambique, ONGC 
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participates in the the Area 1 field in the Rovuma sedimentary basin. In June 2019, ONGC made a 

final investment decision (FID) on the Mozambique Area 1 LNG project, with feed gas from Area 1 

field. In Russia, ONGC participates in the Sakhalin 1 and has been producing gas from the Arkutun-

Dagi field since 2015. The consortium was considering whether to sell the gas produced at Sakhalin 

1 to Gazprom’s Sakhalin 2 or build its own liquefaction facility. In September 2019, the consortium 

decided to build its own liquefaction facility with a liquefaction capacity of 6.2 mtpa. In October 2020, 

the consortium awarded the front-end engineering design (FEED) contract to Technip FMC. 

ONGC holds a 53.5% stake (as of 31 March 2021) in Hindustan Petroleum Corporation Ltd. (HPCL), 

which owns and operates two refineries. In March 2021, to further enhance its presence across the 

value chain of natural gas, HPCL’s stake in HPCL Shapoorji Energy Private Ltd. (HSEPL) enhanced from 

50% to 100%, making HSEPL a wholly-owned subsidiary of HPCL. As the sole investor of HSEPL, HPCL 

is accelerating the construction of the Chhara LNG receiving and regasification terminal. 

 

ONGC’s investment in LNG production projects  

 

 

LNG receiving terminals with ONGC’s equity or capacity holding  

 
 

3. Future strategy 

As much as the upstream sector was impacted by COVID-19, especially the low price of gas made 

it more difficult to develop high-pressure or high-temperature wells and ultra-deepwater areas, 
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ONGC Group’s long-term plan of increasing its upstream production to 110 million toe by 2040 

remains unchanged. Also, ONGC Group will continue to expand its production in the existing fields. 

In the downstream sector, ONGC will expand the scale of existing sectors and pursue greenfield 

projects undertaken by its subsidiaries. Moreover, the company expressed its strong desire to expand 

its gas business with the commencement of operations at the Chhara LNG receiving terminal. 
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