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28. Centrica 
 

1. Company overview 

 Centrica is a multinational energy company established in 1997 as a spin-off of the retail division 

of British Gas. It is the largest energy utility company in the United Kingdom, providing energy 

services and solutions to more than 9 million customers mainly in the United Kingdom and Ireland.  

The Group sales were GBP 20.8 billion (down 8% year-on-year) in 2020. The oil and gas production 

by Spirit Energy and Centrica Storage which operates the exploration and production business was 

48.7 million boe (down 7% year-on-year).  
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2. LNG related 

Centrica has regasification capacity rights of Phase 2 and 3 at the Grain LNG receiving terminal. 

The rights involve 2.5 mtpa capacity for 20 years from 2008 in Phase 2 and about 1.76 mtpa capacity 

for 19 years from 2010 in Phase 3. In addition, Centrica signed a long-term LNG sales and purchase 

agreement (SPA) with Cheniere in March 2013. The contracted volume was 1.75 mtpa from Sabine 

Pass LNG’s fifth liquefaction train, and the contract term was for 20 years from 2019 with the option 

of a 10-year extension. In November 2016, Centrica signed an agreement with Tokyo Gas for 

cooperation, including location swaps between Atlantic and Asia-Pacific markets. Furthermore, 

Centrica and Tokyo Gas jointly signed a long-term LNG SPA of 2.6 mtpa with Mozambique LNG in 

February 2019. The contract period was for up to 20 years from the middle of the 2020s. The joint 

procurement of LNG by Japanese and European companies was the first of its kind in the world. The 
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long-term purchase of LNG from the African continent will contribute to the revitalization of the LNG 

market by promoting diversification of procurement sources and building an LNG network linking 

Asia and Europe. 

Centrica not only utilizes the procured LNG for its own use but also sells it to other companies as 

a trading business. In February 2017, Centrica agreed to a 3-year contract with New Fortress Energy 

for LNG supply to Jamaica. However, New Fortress Energy announced an agreement with Centrica to 

terminate its obligation to purchase LNG for the remainder of the term until the contract expires in 

2020 in exchange for a payment of USD 105 million in July 2020. In November 2017, Centrica signed 

a contract to supply up to 9 LNG cargos per year from Sabine Pass LNG to PGNiG in Poland for 5 years 

from 2018 to 2023. Moreover, in September 2020, Centrica signed a contract with China’s Shenergy 

to supply 0.5 mtpa of LNG for 15 years from 2024, which is Centrica’s first long-term LNG supply 

contract to China. 

Centrica’s LNG contracts 
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3. Future strategy 

Centrica is simplifying its business through non-core divestments. In January 2021, Centrica sold 

Direct Energy, an energy supply, service, and trading business in North America, to NRG Energy. The 

sale allows Centrica to focus on the core markets of the United Kingdom and Ireland.  

Centrica announced a strategy of “Be a net-zero business by 2045” and “Help our customers be 

net-zero by 2050”. Centrica works to decarbonize energy systems and provides a variety of services 

and solutions to help customers reduce emissions. To be in line with Centrica’s strategic shift to 

decarbonize its portfolio, the company has indicated its intention to exit oil and gas production 

through the divestment of its 69% share in Spirit Energy’s exploration and production business in 

2019. 

Exporting country Project Contract term
Contract quanti ty

(Mt/y)
Del ivery mode

Qatar
Qatargas  4
(Tra in 7)

2019-2023
(5 years )

2.0 DES

United States
Sabine Pass  LNG
(Tra in 5)

2019-2039
(20 years  + optional  10 years )

1.75 FOB

2019-2024
(5 years )

0.5 (max 6 cargos) DES

Mozambique Mozambique LNG
mid-2020s~

max 20 years
2.6

DES
(Joint procurement

with Tokyo Gas)

JERA portfol io

Country Equity holder
Receiving

capaci ty (Mt/y)
Starting year
of operation

6.5 2008

<expans ion, Phase 3> 5.0 2010

Terminal

United Kingdom

Grain LNG
<expans ion, Phase 2>

National  Grid
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